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MAIN EVENTS IN 2Q 2022

10 August 2022

Banga LTD issues bonds worth EUR 2.5 million

Banga LTD in cooperation with Signet bank AS successfully debuted on the bond market with a secured bond issue of EUR 2.5
million. The bonds were offered to investors in a private placement. The issuer plans to include the bonds on the Nasdaq First

North alternative market with 12 months.

The company plans to use the funds raised through the bonds issue to implement the investment project, that will include
construction of new production facility, new finished good storage, new — highly efficient processing equipment purchase,
investment in infrastructure to improve local environment. The realisation of the investments will allow to continue launching a
new products in the market, double the production capacity with efficient production processes.
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STATEMENT OF THE MANAGEMENT BOARD
»

In2Q 2022 Banga Ltd demonstrated resilience despite global economic challenges. The demand for company’s products remained

very stable. For the past few years, the demand for Banga Ltd products exceeded the production capacity. High quality products,
large assortment, recognizable brand, large client base, easy storage condition of the product, fast logistics are the main factors
that contribute to the growing demand. COVID and war in Ukraine doubled the demand for some period of time.

During all 2Q 2022 the company has reviewed our risk management, especially in raw material supply. While there was no
disruptions on the supply side, there was an increase in almost all expense positions, that mark up our final product costs. As
the company had significant inventory levels and fixed agreements with suppliers, the company’s cost increase was reasonable
during the time we introduced our customers with new product prices starting August 1.

We are expecting very intensive production period till end of the year, as the production capacity is sold out and there is additional
high demand from new customers. With the help of highly effective machinery, we plan to launch new products in the market that
will not only increase our turnover, but also positively contribute to the profitability.

Banga Ltd has started factory’s expansion work — construction of new production building, expanding of warehouse, modernising
cleaning water system and other investments in infrastructure that will allow increase the production capacity with new products
starting Y2023.

The company’s financial situation is stable and improving. The company fulfils all obligations to their creditors and maintains the
set covenants.
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INCOME STATEMENT

EURO

6 M 2021 6 M 2022

SALES 4074673 5301719
COST OF SALES -3 515483 -4717 181
DEPRECIATION -116 545 -147 224

DISTIBUTION EXPENSES -84 775 -100 518
ADMINISTRATION EXPENSES -1387 355 -194 370
OTHER OPERATING INCOME 305961 100 541
OTHER OPERATING EXPENSES -189 167 -105 135
OPERATING PROFIT 453 854 285 056
FINANCE INCOME 37508 54 995
FOREIGN EXCHANGE 2536 6 036

INTEREST INCOME 1738 1539

INCOME FROM EU PROJECT SUPPORT 33234 41897

OTHERS 5523

FINANCE EXPENSES -27 044 -46 288
FOREIGN EXCHANGE 2661 3675

INTEREST COSTS 23813 -42 063

OTHERS -570 -550

INCOME TAX -8 686
NET PROFIT 464 318 285 077
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BALANGE SHEET

EURO
31/12/2021 30/6/2021 30/6/2022
INTANGIBLE ASSETS 23234 23200 21934
PROPERTY 724217 651473 723774
OTHER 1069 154 1050791 1700515
FINANCIAL ASSETS 30722 24 384 30722
INVENTORIES 1440 577 1873259 2167672
RECEIVABLES 1132976 598 807 752 411
CASH 27 410 24 537 1153683
TOTAL ASSETS 4 448 290 4 246 451 6 550 711
OWNERS™ EQUITY
SHARE CAPITAL 547 565 547 565 547 565
LONG-TERM INVESTMENTS REVALUATION RESERVE 54 265 54 265 53 497
OTHER RESERVE 2 2 2
RETAINED EARNINGS 1194585 1157 639 1429 662
TOTAL EQUITY 1796 417 1759 471 2030726
LIABILITIES
DEBT 841 635 934170 2832118
OTHERT LIABILITIES 529 637 527188 549 393
ACCOUNTS PAYABLE 1280 601 1025622 1138474
TOTAL LIABILITIES 2 651873 2 486 980 4519 985
TOTAL LIABILITIES & OWNERS™ EQUITY 4 448 290 4 246 451 6 550 711
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STATEMENT OF CHANGES IN EQUITY

EURO
LONG-TERM
INVESTMENTS OTHER RETAINED TOTAL
SHARE CAPITAL REVALUATION RESERVE RESERVE EARNINGS EQUITY
BALANCE AT 31.12.2020 54 264 2 693 320 1295 152
TOTAL COMPREHENSIVE INCOME
SR T VAR 501 265 501 265
BALANCE AT 31.12.2021 54 265 2 1194 585 1796 417
EXCLUSION OF LONG-TERM
INVESTMENTS =7t /e
DIVIDENDS DECLARED -50 000 -50 000
TOTAL COMPREHENSIVE INCOME
=R L VERR 285077 285077
BALANCE AT 30.06.2022 53 497 2 1429 662 2030726
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CASH FLOW STATEMENT

EURO
6 M 2021 6 M 2022
OPERATING ACTIVITIES
INCOME FROM SALE OF GOODS AND SERVICES 4597108 6 036 755
PAYMENTS TO SUPPLIERS AND EMPLOYEES -4211 156 -6 127 876
INTEREST PAID -13 401 -7 899
INCOME TAX -8 676
NET CASH FLOW FROM OPERATING ACTIVITIES 372 551 -107 696
INVESTING ACTIVITIES
ACQUISITION OF PARTS OF RELATED OR ASSOCIATED COMPANIES -23 500
INVESTMENTS IN TANGIBLE AND INTANGIBLE ASSETS -352 976 -802 983
LOANS GRANTED -27 200 -16 700
REPAYMENT OF LOANS GRANTED 59 475 18185
INTEREST RECEIVED 2101
CASH FLOW FROM INVESTING ACTIVITIES -342 100 -801 498
FINANSING ACTIVITIES
LOANS RECEIVED 21476 2500 700
SUPPORT FROM EU FUNDS RECEIVED 89755 88 151
LOANS REPAYED -140 783 -502 174
DIVIDENDS PAID -50 000
CASH FLOW FROM FINANCING ACTIVITIES -29 552 2036 677
RESULT OF FLUCTUATIONS IN FOREIGN EXCHANGE RATES -901 -1210
CHANGE IN CASH -2 1126 273
CASH AT PERIOD-START 24 533 27 410
CASH AT PERIOD-END 24 537 1153683
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FINANCIAL INDICATORS

Financial Indicator Calculation formula Result
Interest coverage Ratio (IRC) EBITDA/Net finance Charges 9.4
Equity Ratio Ratio of Adjusted Equity/Assets 31%
Net Debt to EBITDA Net Debt/EBITDA 3.0
Net profit for the Relevant Period calculated according to the
most recent Financial Reports:
(a) before deducting any amount of tax on profits, gains or
income paid or payable;
(b) before deducting any Net Finance Charges;
EBITDA (c) before taking into account any exceptional items which 597 029 EUR

are not in line with the ordinary course of business;
(d) not including any accrued interest on Subordinated Debt;

(e) before taking into account any gains or losses on any
foreign exchange gains or losses; and

(f) after adding back any amount attributable to the
amortisation, depreciation or depletion of assets.

SIA “Banga LTD" Interim Report | April - June 2022




